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EK1A. 

By  Consul  Dean  B.  Mason,  Algiers,  Marcli  12. 

The  present  war  has  affected  Algerian  conditions  and  interests  to 
such  a  degree  that  a  radically  new  situation  was  created  by  the  out- 
break of  hostilities.  While  a  financial  panic  and  business  failures 
have  been  averted  by  the  moratorium,  which  went  into  effect  shortly 
after  the  outbreak  of  hostilities,  business  has  been  disorganized  and 
can  not  be  transacted  on  credit. 

As  Algeria  is  an  agricultural  country,  whose  manufacturing  inter- 
ests are  of  minor  importance,  and  most  of  the  food  products  con- 
sumed in  the  country  are  of  domestic  origin,  the  effects  of  the  war 
have  been  Jess  seriously  felt  than  might  otherwise  have  been  the  case. 
Population — Wine  the  Principal  Article  of  Export. 

Of  a  total  population  between  5,000,000  and  6,000,000  inhabitants 
only  a  little  over  800,000  are  of  European  origin,  and  it  has  not  been 
found  expedient  in  the  present  crisis  to  insist  upon  compulsory  mili- 
tary service  on  the  part  of  the  native  Mahometan  population.  Agri- 
cultural production  has  been  and  will  be  affected  by  the  mobilization 
of  French  citizens  who  own  an  important  part  of  the  best  agricul- 
tural land  in  Algeria,  but  there  will  be  no  dearth  of  agricultural 
labor,  and  it  is  likely  that  agricultural  production  will  be  less 
seriously  affected  than  in  France. 

The  most  important  article  of  export  from  Algeria  is  wine.  In 
1912,  $42,000,000  worth,  and  in  1913  $29,000,000  worth  of  wine  was 
exported.  The  shipments  during  1914  were  valued  at  $18,837,180. 
Business  prosperity  in  Algeria  is  materially  affected  by  the  produc- 
tion and  price  of  wine.  The  low  prices  paid  for  the  product  since 
the  outbreak  of  hostilities  will  affect  business  conditions  adversely. 
Medium-grade  wine  of  the  vintage  of  1914  has  sold  at  $1.40  to  $2 
per  hectoliter  (26.42  gallons),  and  in  some  instances  even  lower, 
whereas  the  same  quality  of  wine  sold  at  $4.80  to  $6  per  hectoliter  in 
3913.  Owing  to  low  prices,  decreased  demands  in  France,  and  the 
difficulty  of  transportation,  the  export  of  wine  has  been  seriously 
affected,  and  a  large  part  of  the  vintage  of  1914  has  not  yet  been 
sold  by  producers. 
Supplies  of  Wheat. 

Under  normal  conditions  both  wheat  and  barley  are  exported  from 
Algeria,  and  it  was  reported  by  the  Algerian  Bureau  of  Agriculture, 
in  view  of  a  special  investigation  made  early  in  August,  that  the 
wheat  crop  of  1914  would  be  "849,188  metric  tons,  and  that,  after  pro- 
viding for  local  needs  until  next  harvest  and  furnishing  the  supply 
asked  by  the  French  Government  for  the  army  and  for  pressing 
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needs  in  Tunisia,  there  should  still  be  a  surplus  of  60,000  metric  tons. 
As  was  stated  in  a  report  published  in  Daily  Consular  and  Trade 
Reports  for  November  13,  1914,  it  was  helievc-d  by  the  most  important 
Algerian  grain  dealers  that  the  production  of  wheat  was  overesti- 
mated by  the  Government,  and  that  owing  to  quantities  allowed  to 
be  exported  it  would  be  necessary  to  import  wheat  before  the  harvest 
of  1915.  The  predictions  of  the  dealers  proved  correct,  and  during 
the  latter  part  of  1914,  30,000  metric  tons  of  American  soft  wheat 
were  ordered  through  a  Paris  firm  for  delivery  in  January  and  Feb- 
ruary. It  is  now  believed  that  an  adequate  supply  of  soft  wheat  has 
been  secured  to  meet  the  demands  of  the  Algerian  market  until  the 
next  harvest,  but  that  some  hard  wheat  may  still  be  purchased. 
Production  and  Consumption  of  Barley — Decreased  Demand  of  Fruits. 

The  Arab  population  of  Algeria  uses  large  quantities  of  barley  as 
food.  According  to  the  computation  of  the  Algerian  Bureau  of 
Agriculture,  and  as  reported  in  Daily  Consular  and  Trade  Reports 
for  November  13,  the  amount  of  barley  produced  in  Algeria  in 
1914  Avas  207,153  metric  tons  less  than  the  amount  consumed  in  1013 
It  was  reported  that  there  was  an  urgent  demand  for  barley  and  that 
Algerian  dealers  wished  to  purchase"  in  the  United  States."  No  pur- 
chases of  American  barley  were  made,  however,  as  Algerian  dealers 
were  not  prepared  to  make  cash  payments  on  delivery  of  grain  at 
American  ports.  The  inadequate  supply  of  barley  lias  materially 
affected  the  Aral)  population  of  Algeria  and  it  has  been  obliged  to 
supplement  its  diet  with  more  expensive  or  less  satisfactory  Substi- 
tutes. 

Agricultural  returns  have  been  unfavorably  affected  by  decreased 
demand  in  France  and  other  European  countries  for  products  of 
minor  importance,  such  as  fruit  and  early  vegetables.  Figs  and 
dates  in  particular,  of  which  there  were  unusually  large  crops,  were 
sold  at  low  prices. 

Effect  of  War  on  Development  Work. 

The  present  war  has  greatly  reduced  building  operations  and  de- 
velopment work.  Owing  to  the  mobilization  of  many  skilled  work- 
men and  lack  of  confidence  many  building  enterprises  have  been 
suspended. 

The  small  manufacturing  industries  of  Algeria  have  been  con- 
siderably affected  and  many  of  them  have  suspended  operations 

The  mining  industry  has  been  unfavorably  affected  by  decreased 
demands  for  ore  in  France  and  other  European  countries  and  by 
high  freight  rates.  Work  has  been  continued  at  most  of  the  iron 
mines,  a  large  part  of  the  ore  produced  being  shipped  to  England 
but  only  one  of  the  zinc  and  lead  ore  mines  is  operated  at  present' 
In  spite  of  the  high  price  of  zinc,  it  has  been  found  difficult  to  dispose 
of  ore  owing  to  high  freight  rates  and  because  reducing  plants  in 
France  and  Belgium  have  been  closed  and  ore  can  not  be  exported  to 
Germany. 

Business  and  Financial  Conditions— Relief  Measures. 

How  seriously  this  country  will  be  affected  by  the  present  crisis  will 
depend  largely  upon  such  uncertain  factors  as  the  duration  of  the 
war  and  conditions  in  France  after  the  termination  of  hostilities. 
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A  great  deal  of  French  capital  is  invested  in  Algeria  and  is  an  im- 
portant factor  in  the  development  of  Algerian  resources.  Mainly  on 
account  of  tariff  conditions  over  two-thirds  of  the  export-import 
trade  of  Algeria  is  with  France.  With  the  exception  of  the  Banque 
de  l'Algerie,  the  banks  in  this  country  are  either  French  or  con- 
trolled by  French  capital. 

With  the  exception  of  the  bombardment  of  Bone  and  Philippville, 
there  have  been  no  serious  disturbances  in  Algeria  since  the  outbreak 
of  hostilities.  Large  expenditures  are  being  made  by  the  Govern- 
ment for  the  maintenance  of  the  families  of  citizens  that  have  been 
mobilized,  and  relief  measures  on  the  part  of  municipalities,  char- 
itable organization^,  etc.,  have  been  of  a  nature  to  prevent  acute  dis- 
tress. It  is  likely  that  the  effects  of  the  present  war  will  be  felt  to  a 
greater  degree  when  Government  support  will  be  restricted  and  the 
moratorium  will  be  raised  after  the  cessation  of  hostilities. 

Algeria  is  a  country  of  somewhat  limited  and  only  partially  de- 
veloped resources,  but  there  has  been  a  rapid,  increase  in  the  popula- 
tion, wealth,  and  foreign  trade  of  the  country  during  the  past  decade. 
While  increased  prosperity  and  the  development  of  the  resources  of 
the  country  have  led  to  some  speculation,  the  financial  institutions 
and  business  interests  in  Algeria  are  believed  to  be  sufficiently  strong 
to  withstand  the  effects  of  the  present  abnormal  conditions. 

Opportunities  for  Developing  American  Trade. 

It  is  likely  that  business  will  be  restricted  so  long  as  the  present 
war  lasts  and  possibly  for  some  years  afterwards,  but  it  is  not  be- 
lieved that  conditions  are  of  a  nature  to  warrant  such  a  conservative 
policy  on  the  part  of  American  exporters  as  to  unduly  impede  the  de- 
velopment of  the  American  export  trade,  for  which  exceptional  op- 
portunities exist  under  present  conditions. 

Credit  of  three  to  six  months,  which  was  frequently  demanded  by 
Algerian  dealers  and  often  accorded,  especially  by  French  and  Ger- 
man firms,  has  not  been  expected  since  the  outbreak  of  hostilities, 
but  if  any  considerable  direct  business  is  to  be  done  in  merchandise 
which  has  not  a  well-established  market,  and  in  particular  with 
manufactured  articles  of  minor  importance,  foreign  exporters  must 
be  prepared  to  quote  prices  for  goods  delivered  at  Algiers  and  expect 
payment  against  documents  when  goods  are  delivered.  Prudence 
and  care  are  requisite  in  all  commercial  transactions  with  foreign 
countries,  but  information  as  to  business  standing  and  responsibility 
of  importers  can  be  obtained  from  Algerian  banks,  through  whom 
payments  can  be  exacted  before  documents  are  delivered.  The  best 
information  as  to  the  standing  and  responsibility  of  Algerian  dealers 
can  be  secured  through  the  commercial  information  bureaus  of 
Wysmuller  &  Cie.,  7  Place  de  la  Republique,  Algiers,  or  H.  Escriva, 
12Eue  de  la  Liberte,  Algiers. 

Articles  Mostly  in  Demand. 

The  necessity  of  economy  and  of  reducing  expenses  so  far  as 
practicable  has  been  recognized  in  Algeria  since  the  outbreak  of  hos- 
tilities and  has  radically  modified  the  foreign  trade  of  this  country. 
The  merchandise  mainly  required  is  articles  of  absolute  necessity 
such  as  food  products  and  ether  articles  of  domestic  consumption. 
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There  is  little  demand  for  luxuries  or  expensive  machinery.  It  was 
stated  by  one  of  the  most  important  firms  importing  agricultural 
machinery  that  only  exchange  parts  would  be  imported  bv  his  firm 
until  conditions  become  normal. 

The  articles  most  urgently  required  in  1914  after  the  commence- 
ment of  hostilities  were  food  products,  which  could  no  longer  be 
secured  from  customary  sources  of  supply.  These  included  wheal, 
barley,  sugar,  dried  vegetables,  and  rice!  Stocks  were  small  and 
there  was  a  sharp  rise  in  prices. 

For  some  time  after  the  outbreak  of  hostilities  there  was  little 
demand  for  manufactured  goods  of  foreign  origin  with  the  excep 
tion  of  certain  articles  needed  for  the  equipment1  of  troops.  Toward 
the  close  of  the  year  1914,  as  stocks  became  exhausted  and  business 
had  adjusted  itself  in  some  measure  to  altered  conditions,  inquiries 
Avere  received  from  dealers  in  respect  to  the  purchase  of  various 
manufactured  articles.  There  was,  and  it  is  likely  there  will  be,  a 
growing  demand  for  the  following  articles:  Hardware,  iron  goods 
glassware,  window  glass,  stationery,  leather,  fine  leather  goods,' 
chemical  products,  pork  products,  optical  goods,  and  various  articles 
of  minor  importance  generally  imported  from  France.  Germany,  and 
Belgium. 

Former  Sources  of  Supplies  Closed. 

Many  manufacturing  establishments  in  the  north  and  east  of 
France  and  in  Belgium  have  been  destroyed  or  have  been  so  affected 
by  the  Avar  that  they  are  not  in  a  position  to  supply  the  market  with 
certain  articles.  Goods  of  the  countries  at  war  with  France  can  not 
be  sold  in  Algeria  so  long  as  the  conflict  lasts,  and  it  is  likely  that  it 
will  be  some  time  after  peace  is  restored  before  there  will  'be  a  de- 
mand for  such  goods.  In  order  to  meet  the  requirements  of  the  Alge- 
rian and  the  much  more  important  French  markets,  many  manufac- 
tured articles  of  foreign  origin  will  have  to  be  imported  from  new 
sources  of  supply.  As  to  the  Algerian  market,  purchases  will  be  con- 
siderably affected  by  the  reduced  purchasing  power  of  the  public,  by 
the  necessity  of  cash  payments,  high  freight  rates,  and  the  difficul- 
ties incident  to  business  transactions  in  foreign  countries.  Algerian 
dealers  are  conservative  in  regard  to  the  purchase  of  merchandise  in 
foreign  countries  and  it  is  likely  that  first  orders  may  be  small  but 
they  should  not  be  neglected  as  they  may  lead  to  future  business. 

The  importation  of  certain  products  has  been  facilitated  by  a  de- 
cree of  the  French  Government,  which  was  made  applicable  in  Algeria 
on  August  3,  by  virtue  of  which  wheat,  corn,  barley,  flour,  bread,  oil 
cake,  dried  beans,  lentils,  salted  meats,  and  potatoes  can  be  imported 
without  the  payment  of  duty,  and  it  is  likely  that  the  decree  will  re- 
main effective  so  long  as  hostilities  are  continued. 

Statistics  of  Foreign  Trade  of  Algeria. 

The  Algerian  customs  statistics  indicate  that  the  import-export 
trade  of  Algeria  in  1914  amounted  to  $174,100,801,  or  $53,257,192  less 
than  for  1913.  The  value  of  imports  amounted  to  $100,019,934  in 
1914,  compared  with  $128,829,430  for  1913,  and  exports  amounted  to 
$74,080,927  compared  with  $98,528,623. 
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The  following  table  shows  the  value  of  the  import  and  export 
trade  of  Algeria  by  classes  during  the  years  1912,  1913,  and  1914: 


Imports. 

Exports. 

1912 

1913 

1914 

1912 

1913 

1914 

.Animal  products 

57,312,384 

22,170,472 

8,772,23(3 

90,979,042 

87, 94S,  898 

24,061,310 

9, 432, 87.5 

S7,3S6,347 

$6, 247, 603 

18,036,236 
7,537,229 
68,198,S66 

512,507,172 
79,017,288 

9, 082, 194 
4,790,453 

S17, 857, 132 
84,706,373 

9,952,431 
6,013,(387 

50,882,327 

Total 

129,240,134 

128,  S29, 430 

100,019,934 

105, 397, 107 

98,528,623 

74,080,927 

Principal  Articles  of  Import  and  Export. 

The  values  of  the  most  important  articles  imported  into  and  ex- 
ported from  Algeria  during  the  calendar  years  1913  and  19i4  are 
shown  in  the  following:  table : 


Articles. 


IMPORTS. 

Agricultural  machinery 

Automobiles 

Cheese 

Chemical  products 

Clothing 

Coal 

CofTee 

Cotton  goods , 

Lumber 

Machines 

Machine  parts 

Manufactures  of  metal . . 
Paper  and  paper  goods . . 

Oils,  vegetable , 

Soap 

Spirits 

Steel  bars.  wire,. etc 

Sugar 

Wood  manufactures 


427, 621 
487,636 
357, 755 
646, 995 
494, 458 
571,532 
981,078 
032,535 
591,004 
014,081 
457,343 
825,893 
552, 105 
278, 944 
514,085 
135, 770 
648, 925 
501,020 
154,518 


1914 


$1,332,472 
3,037,807 
1,216,865 
1,711,910 
2,781,323 
2,164,881 
2,567,865 
8,768,183 
1,521,419 
3,037,627 
1,397,706 
3,877,563 
3,320,179 
2,406,710 
1,651,887 
623,909 
1,839,290 
2,381,620 
3, 600, S01 


Articles. 


EXPORTS 

Barley 

Cattle 

Cigarettes 

Corkwood 

Dates 

Esparto  grass 

Flour.... 

Iron  ore 

Oats 

Olive  oil 

Fhosphates 

Potatoes 

Sheep 

Tobacco  leaf 

Vegetable  fiber... 

Wheat 

Wine 

Wool 

Zinc  ore 


1914 


£2,919,511 

959,210 
1,274,765 
1,670,008 

388,316 

1,293,486 
1,217,637 
2,882,190 
2,593,727 
1,109.750 
2,056.222 

023 . 952 
5, 573' 647 

811.372 
1,084,660 
7,710.157 
18,837,180 
1,889,856 
1,399,036 


No  statistics  are  available  showing  the  country  of  origin  of  im- 
ported goods  or  the  ultimate  destination  of  the  exported  goods. 

American  Trade  With  Algeria. 

Statistics  showing  the  value  of  American  goods  imported  into 
Algeria  are  not  yet  available.  Merchandise  to  the  value  of  $663,001 
was  declared  for  export  at  this  consulate  and  merchandise  to  the 
value  of  $97,913  was  declared  for  export  at  the  consular  agency  at 
Oran  for  the  United  States  during  last  year. 

With  the  exception  of  wheat,  no  considerable  purchases  of  Amer- 
ican food  products  have  been  made  by  Algerian  dealers  to  meet  the 
urgent  needs  of  the  Algerian  market  since  the  outbreak  of  hostili- 
ties. Difficulties  incident  to  financial  transactions  in  a  foreign  coun- 
try, the  necessity  of  cash  payments  prior  to  shipment  of  goods,  and 
a  certain  conservatism  on  the  part  of  Algerian  and  American  busi- 
ness men  in  undertaking  new  business  have  prevented  transactions 
that  would  have  been  profitable  in  spite  of  high  and  fluctuating 
freight  rates.  As  was  stated  in  a  report  published  in  Daily  Consular 
and  Trade  Eeports  for  November  13,  relative  to  the  situation  in 
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Algeria  and  American  products  needed,  there  existed  a  specially 
favorable  opportunity  for  the  sale  of  certain  American  food  products 
owing  to  abnormally  high  prices  in  Algeria  and  the  abolition  of  cus- 
toms duties  on  important  food  products.  It  is  believed  that  there  is 
still  a  market  for  sugar,  dried  vegetables,  pork  products,  and  rice, 
although  the  demand  is  less  urgent  than  during  the  latter  part  of 
.1914.  as  supplies  Lave  been  secured  and  freight  rates  have  advanced. 

As  stated  in  report  published  in  Daily  Consular  and  Trade  Re- 
ports for  Februray  9,  1915,  there  exists  a  special  opportunity  for  the 
sale  of  American  hams  and  other  pork  products,  as  prices  in  Algeria 
are  high,  no  duty  is  imposed,  and  since  January  1,  1915,  American 
pork  products  can  be  shipped  directly  to  Algeria,  as  sanitary  inspec- 
tion can  be  eifected  at  Algiers. 

As  already  reported  there  was  little  demand  for  manufactured 
goods  in  1914  after  the  outbreak  of  hostilities,  but  there  is  a  growing 
demand  for  various  manufactured  articles  that  can  not  be  secured 
from  customary  sources  of  supply  and  which  might  be  obtained 
in  the  United  States. 
Transportation  from  United  States. 

Goods  can  be  shipped  from  New  York  by  the  Fabre  Line  via  Mar- 
seille to  Algiers.  Freight  rates  are  high  and  subject  to  frequent 
modification.  It  is  most  important  if  any  direct  business  is  to  be 
done  with  Algeria  that  American  exporters  should  be  prepared  to 
quote  prices  of  goods  delivered  at  Algiers. 

American  exports  of  agricultural  and  other  machinery  and  in 
fact  most  of  the  articles  heretofore  exported  will  be  adversely  af- 
fected by  changed  conditions.  In  how  far  decrease  of  business 
caused  by  changed  conditions  can  be  counteracted  will  depend  largely 
upon  the  enterprise  of  American  exporters  in  pushing  the  sale  of 
articles  not  previously  exported  to  Algeria  from  the  United  States. 

It  is  believed  that  in  order  to  make  the  most  of  present  exceptional 
opportunities  and  in  spite  of  generally  unfavorable  financial  condi- 
tions it  is  desirable  that  American  manufacturers  and  exporters 
should  adopt  a  liberal  policy  in  respect  to  business  transactions  in 
foreign  countries,  and  be  willing  to  make  a  serious  effort  involving 
some  sacrifice  and  departure  from  customary  business  practices  to 
meet  an  unprecedented  demand  for  many  articles  that  can  not  be 
secured  from  customary  sources  of  supply  and  for  some  of  which 
a  permanent  market  may  be  established. 
Exports  to  United  States. 

The  following  table  shows  the  merchandise  declared  for  exporta- 
tion to  the  United  States  at  the  consulate  at  Algiers  and  the  consular 
agency  at  Gran  during  the  calendar  years  191o  and  1914: 


Articles. 


Brierwood 

Dyewood 

Corkwood 

Corksh 
Crude  tartar 

i  a  boots. 

nun  oil. . 
Goatskins 


1013 


SZS,  035 


215,483 

.  ■   754 


23,  MS 


191 1 


191,040 
16,075 

210,922 
44,174 

150,904 

1,704 

23, 343 

11,819 


Articles. 


Hides 

Rap 

:  le  Qber. 

j 

All  other  article 

Total.... 


$123,528 

45,664 
16, 838 


C91,  S02 


1914 


$133,  813 
41,323 


19, 799 


700,944 
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In  spite  of  the  fact  that  the  export  trade  was  affected  by  the  war 
during  the  last  five  months  of  last  year,  there  was  an  increase  of 
$69,142  in  the  value  of  goods  exported  to  the  United  States  from 
Algeria  in  1914  as  compared  with  1913. 

In  1913  wine  lees  to  the  value  of  $45,004  were  exported  to  the 
United  States,  whereas  none  were  exported  in  1914.  This  fluctuation 
was  due  to  the  fact  that,  owing  to  the  cost  of  transportation,  ii  was 
more  profitable  to  import  crude  tartar  from  Algeria  than  wine  lees, 
from  which  it  is  obtained. 


WASHINGTON  ;  GOVERNMENT  PRINTING  OFFICE  ;  1915 


UNIVERSITY  OF  FLORIDA 


'. 


3  1262  08491  1287 


U.S.  DEPOSITORY 


